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CAPE TOWN FOR EMBASSY 

E.O. 11652: N/A 
TAGS: GATT, ETRD, SF 

SUB J : SOUTH AFRICAN IMPORT RESTRICTIONS 
REF: A) STATE 62253; B) GENEVA 3523 (6/4/74) 

1. REF A STATES THAT SAG IS OBLIGATED TO ADD AN ITEM TO FREE 
LIST (I.E. OBLIGATED NOT TO REQUIRE AN IMPORT LICENSE) IF THE 
ITEM WAS INVOLVED IN THE ARTICLE XXVIII NEGOTIATIONS AND IF THE 
TARIFF HAS BEEN CHANGED. 

2. OUR UNDERSTANDING OF THE OBLIGATION IN REF B IS SLIGHTLY 
DIFFERENT. REF B SEEMS TO OBLIGATE THE SAG TO ISSUE LICENSES 
FOR SUCH ITEMS FREELY, NOT TO ADD THEM TO THE FREE LIST. SUCH 
ITEMS WOULD BE ADDED TO THE FREE LIST WHEN "THE NECESSARY 
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3. IT THEREFORE DOES NOT SEEM JUSTIFIED FOR US TO COMPLAIN THAT 
ITEMS HAVE NOT BEEN ADDED TO THE FREE LIST AFTER A CHANGE IN 
TARIFF. OUR COMPLAINT SHOULD BE INSTEAD EITHER (A) THAT LICENSES 
ARE NOT BEING FREELY ISSUED FOR ITEMS SUBJECT TO A TARIFF CHANGE 
OR (B) THAT THE "NECESSARY DOMESTIC REQUIREMENTS" FOR ADDING AN 
ITEM TO THE FREE LIST REQUIRE TOO MUCH TIME, AND THAT THE SAG 

IS NOT "EXPEDITING THE APPROVAL OF THESE REQUIREMENTS" AS 
PROMISED. POSSIBLY BOTH COMPLAINTS ARE JUSTIFIED. 

4. WE WOULD APPRECIATE DEPARTMENT S COMMENTS ON OBOVE. IF OUR 
UNDERSTANDING IS CORRECT AND IF DEPARTMENT WANTS US TO COMPLAIN 
THAT LICENSES ARE NOT BEING FREELY ISSUED WE WILL NEED INFORMATION 
ON SPECIFIC CASES IN WHICH SAG HAS REFUSED PERMITS ON ARTICLE 
XXVIII ITEMS ON WHICH THE TARIFF HAS BEEN CHANGED. IF NO SPECIFIC 
CASES KNOWN BELIEVE OUR APPROACH SHOULD BE LIMITED TO ATTEMPTING 
TO OBTAIN A COMMITMENT AS TO WHEN THE "NECESSARY DOMESTIC 
REQUIREMENTS" WILL BE MET AND THE ITEMS ADDED TO FREE LIST. 
EDMONDSON 
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